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4. Economy 
In FY 2019, total US government spending, federal, state, and local, was “guesstimated” to 
be $7.68 trillion, with federal $4.45 trillion; state $1.91 trillion; local $2.06 trillion.1 
 

GDP Gross Domestic Product  GO Gross Output, includes costs at all stages of production 

 

GDP: $21,288.9 

bln 

GO: 

$37,876.5 bln 

 

United States Federal 

State and Local Government Spending  

US CA > 

Pop: 328.2 million 

-5yr -1yr   Fiscal Year 2019 in $ billion   +1yr +5yr  

  Fed 
Gov. 

Xfer  

State Local Total  chart  

[+]   Pensions  1,107.7  0.0  279.9  57.2  1,444.9 
 

[+]   Health Care  1,236.0  -450.1  755.4  184.1  1,725.4 
 

[+]   Education  148.0  -63.3  338.4  780.2  1,203.3 
 

[+]    Defense  890.1  0.0  0.7  0.0  890.8 
 

[+]   Welfare  365.9  -125.7  118.3  105.7  464.2 
 

[+]   Protection  38.3  -9.6  75.1  202.6  306.4 
 

[+]   Transportation  96.2  -67.2  144.6  174.7  348.3 
 

[+]   General Government  48.3  -5.3  62.8  89.5  195.2 
 

[+]   Other Spending  96.0  -22.3  94.6  399.6  567.9 
 

[+]   Interest  375.6  0.0  43.7  67.7  487.0 
 

[+]   Balance  44.5  -0.0  -0.0  0.0  44.5 
 

[+]   Total Spending:    4,446.6  -743.4  1,913.5  2,061.2  7,677.9 
 

[+]   Federal Deficit  984.4  0.0  0.0  0.0  984.4 
 

[+]   Gross Public Debt  22,668.0  0.0  1,172.0  2,043.8  25,883.8 
 

[+]   Other Borrowing  221.4  0.0  0.0  0.0  221.4 
 

[+]   Agency/GSE Debt  9,350.0  0.0  0.0  0.0  9,350.0 
 

              2 
 
 

http://usgovernmentspending.blogspot.com/2011/03/change-to-guesstimated-state-and-local.html
http://usgovernmentspending.blogspot.com/2009/03/all-about-intergovernmental-transfers.html
http://usgovernmentspending.blogspot.com/2009/03/all-about-intergovernmental-transfers.html
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              3 
Federal, State, and Local 
 
 

 
              4 
This includes “non-discretionary” spending, such as social security, medicare, federal 
workers’ pensions. 
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             5 
More was appropriated--$738b, and this chart underestimates military spending.  Other 
estimates have suggested more than a trillion, adding cost of current wars, veteran’s 
pensions and benefits, interest on national debt created by military spending, scientific 
research, NASA, and Department of Energy (mostly concerned with nuclear fuel and 
nuclear weapons). The State Department has a division, “security assistance,” to assist 
foreign military forces. This includes Narcotics Control, Andean Counterdrug Program, 
foreign military training, financing foreign military sales and others. Department of 
Homeland Security is also military. The CIA budget is secret.  CIA operations include 
covert actions, regime change, and assassination (including using drones).     
 
Support for a huge military budget comes from many sources. For example, campaign 
contributions to Congress: in 2018, Lockheed donated to 91 Senators and 365 House 
members.6   Many members of Congress and their spouses own stock in the weapons 
industries, especially those on the committees that deal with the military budget.7 
Weapons’ contractor stocks are also prominent in state and local workers’ pension funds; 
religious, educational, and other nonprofit organizations; and retirees.                                                                                                                         
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              8 
Military spending for maintaining troops, fighting wars, domestic and overseas bases, 
weapons and research for bigger and better ones, spying, covert action, and other 
activities affects almost all parts of the economy and all geographic areas . 

              9 
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Weapons are an important part of our manufactured goods exports.  Our allies are 
required to have equipment that meets our specifications, even though some of it, like 
aircraft carriers and F-35 fighter planes are either not necessary or don’t work well, or 
both, according to the Department of Defense.  Congress orders it anyway—for economic 
reasons.  “In New Hampshire, the F-35 program supports 55 suppliers – 35 of which are 
small businesses – and over 900 direct jobs, much of them located at BAE Systems in 
Nashua. The F-35 program generates over $481 million in economic impact in the state.”10  
The Netherlands is to purchase 37 F-35s … The Netherlands is one of nine countries that 
joined to help develop the F-35 Joint Strike Fighter, securing lucrative subcontracting 
deals for local companies from Lockheed Martin.11 
 
In most years our largest weapons customer is Saudi Arabia. All transfers, whether private 
corporate sales or US government, come with training, sometimes done by contractors.12 
The bureaucracy that helps make this happen, the Defense Security Cooperation Agency, is 
funded from a 3.5 percent surcharge on the deals it negotiates. This gives it all the more 
incentive to sell, sell, sell.13  
 
DSEI (Defence & Security Equipment International) is one of the world's largest arms fairs. 
It takes place in London's Docklands every two years. DSEI 2017 featured 1,500 exhibitors 
from around the world, displaying arms ranging from sniper rifles to tanks to combat 
aircraft to warships. They were joined by trade visitors and military delegations, including 
those from from human rights abusing regimes and countries involved in conflict. The 
setting-up of the arms fair was challenged by a week of daily blockades and creative 
protest.14 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
Lockheed Martin Missiles at 
DSEI 

https://www.caat.org.uk/issues/arms-fairs/dsei/exhibitors
https://www.caat.org.uk/issues/arms-fairs/dsei/delegations
https://www.stopthearmsfair.org.uk/
https://www.stopthearmsfair.org.uk/
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Although military spending is only about 6% of the GDP, it has great impact because:  1. it 
is a growing sector, and it funds much of our research and development technology; 2. it is 
recession-proof; 3. it does not rely on consumer whims; 4. it is a prime economic stimulus 
in rustbelt and rural areas of the country; 5. the “multiplier” effect: subcontracting, 
corporate purchasing, and employee spending perk up a large area; 6. it is ideally suited to 
Keynesian remedies, because of its ready destruction and obsolescence: what isn’t 
consumed in warfare, rusted out, or donated to our friends still needs to be replaced by 
the slightly more lethal thing concocted in our research labs, or the foreign labs we help 
finance.  
 
Its unbeatable asset is jobs, and all members of Congress and state and local officials are 
aware of this.  Miitary contracts and activities have spray-painted the rust belt. It is where 
well-paying manufacturing jobs are found, for mechanics, scientists, and engineers. The 
DoD maintains quotas and preferences for small businesses, veteran, black, Native 
American, women, disabled owned businesses, those in depressed areas, etc. 
 
Influence and support for the military budget and military exploits worldwide is greatly 
aided by the wide distribution of the budget, not just geographically, but to local 
governments, universities, medical and scientific institutes, charitable and environmental 
organizations, and youth associations.15  Not just in the US, but in the United Kingdom, 
Kenya, Thailand, Estonia et al—almost everywhere. The Army Corps of Engineers 
constructs and maintains hydropower dams, canals and flood protection and recreational 
facilities in the US, and public works throughout the world.16   
 
Woody Guthrie had a contract to write songs for the Bonneville Power Administration, 
dams built by the US Army Corps of Engineers to provide electricity for the northwest.  
Here is the most famous song, Roll On Columbia 
https://www.youtube.com/watch?v=20ZffI6by3A 
 
During World War II: 
Defense-related industries demanded every spare kilowatt [the Bonneville Power 
Administration] BPA could provide. Shipbuilders, for example, wanted power for the new, 
high-voltage arc welders that were being used instead of rivets on the hulls of battleships. 
In March 1943, the War Production Board ordered BPA to make up to 150,000 kilowatts 
available to an unnamed project, shrouded in secrecy, in southeastern Washington. It was 
later revealed that the mystery load was going to the Hanford Nuclear Works, which 
produced the plutonium for the bomb that was detonated over Nagasaki, Japan, on August 
9, 1945. World War II ended with the surrender of Japan five days later.17 
 
 
 
 

https://en.wikipedia.org/wiki/Canals
https://en.wikipedia.org/wiki/Flood_protection
https://en.wikipedia.org/wiki/Public_works
https://www.youtube.com/watch?v=20ZffI6by3A
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Donations by military 
contractors to public 
schools (for example, 
robotics programs) 
and nonprofit 
organizations such as 
youth groups, arts, 
charities, and many 
others, no matter how 
small, help to buy 
silence about all the 
activities of the 
military.18  
  
FIRST Lego League 

 
The DoD is involved in tourism, entertainment 
(e.g., TV advertising), children’s toys (licensing 
war games), and almost everything.  
 
 
 
 
The DoD historic property portfolio includes 43 
individual National Historic Landmarks, 2,742 
National Historic Landmark contributing 
properties, 1,874 individual and contributing 
historic structures listed in the National Register 

of Historic Places, 
and over 28,000 
historic properties, 
including more than 
13,000 
archaeological sites 
and nearly 15,000 
historic structures 
considered eligible 
for inclusion in the 
National Register of 
Historic Places.19    
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20 
                       Small businesses have support, and are muted as peace advocates 
 
Not only hardware companies, but information technology and construction companies 
win astounding contracts for work in the US and abroad, building, repairing, and updating 
bases. In recent years, one firm, Hensel Phelps, won a contract for $92 billion and another, 
Fluor, for $110 billion. In 2015, a Black-owned small business, KEPA-TCI, received a 
contract for nearly $11 billion.   
 
In FY 2019; Lockheed Martin had contracts for $48.6 Billion21 BAE Systems, $6.4 billion22 

Dollar Amount of Defense Contracts Awarded to Contractors in NH from 2000 to 2018   
$22,961,247,39523 
 
Over the past few years, New Hampshire and its businesses have worked hard to grow the 
aerospace and defense industry and these efforts are paying off. In a recent post by 
Aerospace Manufacturing and Design, it noted “the Granite State is quickly becoming the 
industry’s Northeast hub” and is projected to see a 3.8 percent growth in employment 
over the next few years.24 The New Hampshire Aerospace & Defense Export Consortium 
promotes military contracting.25 Sig confirms: Will make 72,400 rifles for Indian Army in 
New Hampshire.26 
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The largest military contractors in NH in recent years were: 
BAE SYSTEMS  (a division of BAE, UK, the largest European weapons company) 
KOLLSMAN, INC. (a subsidiary of Elbit, an Israeli Corporation) 
L-3 COMMUNICATIONS CORPORATION 
L-3 INSIGHT TECHNOLOGY INCORPORATED  
METHUEN CONSTRUCTION CO., INC. 
OPTICS 1, INC.  
RED RIVER COMPUTER CO., INC.  
RTH MECHANICAL CONTRACTORS INC. 
 
In zip code 03431 
Dollar Amount of Defense Contracts Awarded to Contractors in this Zip Code from 2000 to 
2018: $84,902,413.   
C & S WHOLESALE GROCERS, INC. $21,366,108 
CHABOTT COAL & OIL INC  $9,017 
MPB (now a divison of Timken) $47,802,08527 
Among other local firms receiving DoD Contracts: 
Cheshire Cleaning, Cheshire Oil Company, Country Flair Lawncare, Environmental 
Alternatives, Filtrine, Janos Technology, Steve Key, James Lawrence, Plaisted, Stingray 
Optics, Town of Roxbury, Vincent Painting, Waste Management28 
 
Bases are another economic stimulus  (see Class 3. Bases) 

Philanthropy In 2018, the Monadnock United Way gave Timken the top honor, Spirit of 
Monadnock award. 

Investments The major shareholders of the top military contractors are: Vanguard Group, 
State Street Corp, Capital Research Global Investors, Templeton Investment Counsel LLC, 
Barclays Bank Plc, BlackRock Investment Management (UK) Ltd., Schroder Investment 
Management, Capital World Investors, Bank of America Corporation, JPMorgan Chase & 
Co., Bank of New York Mellon Corp, Black Rock Advisors, Black Rock Fund Advisors, Old 
Republic International, Wellington Management Company, BlackRock Institutional Trust 
Company, N. A., Evercore Trust Company, N. A., FMR, LLC, , Invesco Ltd., Franklin 
Resources, Goldman Sachs Group Inc., T. Rowe Price Group, Inc.29 

Contractors’  “Services” 
 
At least $31 billion, and possibly as much as $60 billion, has been lost to  
contract waste and fraud in America’s contingency operations in Iraq and Afghanistan30 
One scholar has calculated that $385 billion since 2001 has gone to companies building 
and supporting our foreign bases (there are about 1,000 of them).  The largest recipient is 
Brown, Kellogg and Root (BKR).31 
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Contractors provide support services that once were performed in-house by the military. 
In addition, private contractors are engaged in military operations. Blackwater (later 
known as Xe and now as Academi) was hired as assassins.32   
 
Lockheed, in most years the largest contractor, not only provides hardware, but was hired 
to torture prisoners in Iraq and Guantanamo33, locate people for Predator strikes, obtain 
data from US citizens’ telephone, etc., records, train the military of Liberia, and undertake 
many civilian functions, here and abroad, such as organizing census data and 
administering  welfare programs in several states. It is like a government in itself. Booz 
Allen Hamilton, employer of Edward Snowden, is probably the largest of the intelligence 
contractors. William Hartung estimates that ¾ of the intelligence budget is paid to 
contractors.34   
 

 
 
 
 
 
Our elected representatives do not have to be bribed with campaign contributions from 
weapons makers to support the Department of Defense budget. They may, shockingly, be 
representing our nation. Australian political scientist David T. Smith states: “The National 
Security State maintains democratic legitimacy because of the way it disperses public and 
private benefits while shielding ordinary Americans from the true costs of high-tech 
warfare.”35  

https://www.google.com/url?sa=i&url=https%3A%2F%2Fwww.cbc.ca%2Fnews%2Fworld%2Fguantanamo-detainees-were-tortured-medical-exams-show-1.710674&psig=AOvVaw0NFTRdnRA-SM_XcbFdaEaE&ust=1586449860550000&source=images&cd=vfe&ved=0CAIQjRxqFwoTCPjrlO6g2egCFQAAAAAdAAAAABAD
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FOR MORE ABOUT MILITARY AND ECONOMY, SEE “Military 
Keynesianism Marches On,” on my website: 
www.joanroelofs.wordpress.com 
 
           

1 https://www.usgovernmentspending.com/total_spending_chart 
2 https://www.usgovernmentspending.com/year_spending_2019USbt_21bs2n#usgs302 
3 https://www.usgovernmentspending.com/year_spending_2019USbt_21bs2n#usgs302 
4 https://www.usgovernmentspending.com/year_spending_2019USbf_21bs2n#usgs302 
5 https://www.nationalpriorities.org/blog/2012/05/02/pie-week-discretionary-budget/ 
6 https://www.opensecrets.org/orgs/toprecips.php?id=D000000104&type=P&sort=A&cycle=2018 
7“The investments appear to be broadly bipartisan. In the Senate, Dianne Feinstein ($650,000), Sheldon 
Whitehouse ($348,998), John Hoeven ($250,000), Tom Carper ($130,000), Rick Scott ($106,000), Susan 
Collins ($101,000), Roy Blunt ($100,000), and David Perdue ($100,000) top the list. In the House, Steve 

 

http://www.joanroelofs.wordpress.com/
https://www.usgovernmentspending.com/total_spending_chart
https://www.usgovernmentspending.com/year_spending_2019USbt_21bs2n#usgs302
https://www.usgovernmentspending.com/year_spending_2019USbt_21bs2n#usgs302
https://www.usgovernmentspending.com/year_spending_2019USbf_21bs2n#usgs302
https://www.nationalpriorities.org/blog/2012/05/02/pie-week-discretionary-budget/
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Cohen ($415,000), Gerry Connolly ($400,000), Ro Khanna ($376,000), Greg Gianforte ($309,856), Debbie 
Dingell ($300,000), Phil Roe ($203,230), Fred Upton ($155,000), Bob Gibbs ($150,000), Joe Kennedy 
($150,000), Kevin Hern ($150,000), Francis Rooney ($135,000), and David Joyce, David Price, and 
Thomas Suozzi ($100,000 each) come in on top.” https://gizmodo.com/report-51-members-of-congress-
and-their-spouses-own-mi-1840984472 
8 https://watson.brown.edu/costsofwar/ 
9 https://www.statista.com/chart/17316/share-of-global-arms-exports-by-country/ 
10 NH Business Review, (9-21-17) 
11 http://www.nytimes.com/2013/09/18/business/global/dutch-choose-f-35-fighter-jets-but-fewer-of-
them.html 
12 Figures for all countries are available at 
http://www.pmddtc.state.gov/reports/documents/rpt655_FY12-report.pdf 
13 William Hartung. “The Obama Administration Has Brokered More Weapons Sales Than Any Other 
Administration Since World War II” The Nation. July 26, 2016. https://www.thenation.com/article/the-
obama-administration-has-sold-more-weapons-than-any-other-administration-since-world-war-ii/ 
14 Campaign Against Arms Trade. https://www.caat.org.uk/issues/arms-fairs/dsei 
15 Joan Roelofs, Insecurity Blanket, in Counterpunch Print edition 25:3, 2018.  Available on 
www.joanroelofs.wordpress.com 
16 Panama Canal; King Khalid Military City (KKMC) (Arabic: مدينة الملك خالد العسكرية; transliterated: Medinat 
Al-Malek Khaled Al-Askariyah) is a special city in northeastern Saudi Arabia and about 60 km south of 
Hafar Al-Batin City, designed and built by the Middle East Division, a unit of the United States Army Corps 
of Engineers, in the 1970s and 1980s. The consultants were Brown, Daltas, and Associates as well as 
LeMessurier in Cambridge, Massachusetts. The city was built to provide lodging for several brigades of 
Saudi troops, with a design population of 65,000 people. 
https://en.wikipedia.org/wiki/King_Khalid_Military_City; the design and construction of two modern 
Israeli airbases from 1978 to 1982, https://www.usace.army.mil/About/History/Historical-
Vignettes/Military-Construction-Combat/123-Israeli-Airbases/ 
17Cassandra Tate, Bonneville Power Administration, 4/27/2015 HistoryLink.org Essay 11060  
https://www.historylink.org/File/11060 
18 Joan Roelofs, “Military Contractor Philanthropy: Why Some Stay Silent.” Counterpunch (January 25, 
2006). http://www.counterpunch.org/2006/01/25/why-some-stay-silent/  
“All Bases Covered: Military Contractor Philanthropy,” Counterpunch (print edition) 23: 3, 14-17 (2016) 
on my website: www.joanroelofs.wordpress.com 
19 https://www.denix.osd.mil/cr/home/     Image: 
https://www.cemml.colostate.edu/cultural/09476/images/legacy04.jpg  
20 From an article by Kate Murphy, photo by Michael Stravato , in The New York Times, Mar 25, 2009, B4. 
21 https://www.usaspending.gov/#/recipient/ff4ee395-14c4-3e60-c94d-fc763c885f98-P 
22 https://www.usaspending.gov/#/recipient/ac9b3b8e-fa8e-07ae-cde4-577ff66d8e69-P 
23 https://www.governmentcontractswon.com/search.asp?type=dt 
24NH govt. agency The New Hampshire Division of Economic Development, July 3rd, 2018 
http://blog.nheconomy.com/spotlight-on-new-hampshires-aerospace-defense-industry-at-farnborough-
international-airshow-this-month/ 
25 http://nhadec.com/ 
26 https://www.guns.com/news/2019/02/15/sig-confirms-will-make-72400-rifles-for-indian-army-in-
new-hampshire 
27 https://www.governmentcontractswon.com/search.asp?type=dz 
28 All data above, using filters:  https://usaspending.gov 
29 Some of the top military contractors: Lockheed Martin Corporation, The Boeing Company, Raytheon 
Company, General Dynamics Corporation, Northrop Grumman Corporation, Leidos Holdings, Inc., 
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Huntington Ingalls Industries, L-3 Communications Holdings Inc., United Technologies Corporation, BAE 
Systems PLC, SAIC, McKesson Corporation, Bechtel Group Inc., Veritas Capital Fund, Booz Allen Hamilton 
Holding Corporation  
http://themillenniumreport.com/2016/03/who-owns-and-controls-the-military-industrial-complex/ 
30 COMMISSION ON WARTIME CONTRACTING IN IRAQ AND AFGHANISTAN, A bipartisan congressional 
commission, August 2011. 
http://cybercemetery.unt.edu/archive/cwc/20110929214151/http://www.wartimecontracting.gov/do
cs/CWC_FinalReport-Cover-ExecSum.pdfg 
31“Generally, the companies winning the largest contracts have been doing one (or more) of four things: 
building bases, running bases, providing security for bases, and delivering fuel to bases. Among those 1.7 
million contracts, there was one for $43 for sand in South Korea and another for a $1.7 million fitness 
center in Honduras.  There was the $23,000 for sports drinks in Kuwait, $53 million in base support 
services in Afghanistan, and everything from $73 in pens to $301 million for U.S. Army industrial supplies 
in Iraq. Cheek by jowl, I found the most basic services, the most banal purchases, and the most ominous 
acquisitions, including concrete sidewalks, a traffic light system, diesel fuel, insect fogger, shower heads, 
black toner, a 59” desk, unskilled laborers, chaplain supplies, linen for “distinguished visitor” rooms, easy 
chairs, gym equipment, flamenco dancers, the rental of six sedans, phone cards, a 50” plasma screen, 
billiards cues, X-Box 360 games and accessories, Slushie machine parts, a hot dog roller, scallops, shrimp, 
strawberries, asparagus, and toaster pastries, as well as hazardous waste services, a burn pit, ammo and 
clips, bomb disposal services, blackout goggles for detainees, and confinement buildings.” Vine, David, in 
Tom Dispatch, 2013. http://www.tomdispatch.com/blog/175699/ 

32 NYTimes 8-20-09; http://academi.com/pages/about-us/introduction 
33Carol Rosenberg, “What the C.I.A.’s Torture Program Looked Like to the Tortured”  New York Times, 12-
4-19 https://www.nytimes.com/2019/12/04/us/politics/cia-torture-drawings.html 
34 Hartung, Wm. Prophets of War, 2012, p. 215 ff. 
35Joan Roelofs, “Military Keynesianism Marches On.” Counterpunch (October 3, 2019) 
 https://www.counterpunch.org/2019/10/03/military-keynesianism-marches-on/ 
Also on my website: www.joanroelofs.wordpress.com 
David T. Smith,  “From the military-industrial complex to the national security state,”Australian Journal of 
Political Science, 2015, Vol. 50, No. 3, 576–590. 
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